CREST BUILDER HOLDINGS BERHAD (573382-P)
FIRST QUARTERLY REPORT FOR THE PERIOD ENDED 31 MARCH 2004


EXPLANATORY NOTES

	A1.
	ACCOUNTING POLICIES

	
	The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of Bursa Malaysia Listing Requirements.
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2003. 

The same accounting policies and methods of computation are adopted in the interim financial statements as compared with the annual audited financial statement for the year ended 31 December 2003, except for MASB 32 “Property Development Activities”
The adoption of MASB 32 has not given rise to any adjustment to the opening balances of retained profits as at 1 January 2003 and 1 January 2004.


	A2.
	AUDIT QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

	
	The preceding annual financial statements for the year ended 31 December 2003 were not subject to any qualification.


	A3.
	SEASONALITY AND CYCLICALITY FACTORS

	
	The business of the Group are not subject to material seasonal or cyclical fluctuations.


	A4.
	NATURE AND AMOUNTS OF UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOW

	
	There are no material unusual items that affect assets, liabilities, equity, net income or cash flows of the Group for the current financial period ended 31 March 2004.


	A5.
	CHANGES IN ESTIMATES

	
	There were no changes in estimates of amounts that give a material effect in the current financial period ended 31 March 2004.


	A6.
	ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

	
	There were no issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and/or resale of treasury shares for the current interim financial period under review except for the following:

a)

Conversion of Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) to New Ordinary Shares of RM1.00 each (“New Shares”). 

Period
No. of ICULS

Conversion Price      RM

New Shares 

1 January 2004  to           
31 March 2004
52,000

1.00

52,000

b)

Conversion of Redeemable Convertible Unsecured Loan Stocks (“RCULS”) to New Ordinary Shares of RM1.00 each (“New Shares”).

Period
No. of RCULS

Conversion Price      RM

New Shares 

1 January 2004  to           
31 March 2004
43,000

1.00

43,000



	
	

	A7.
	DIVIDEND PAID

	
	There were no dividends paid for the current financial period ended 31 March 2004.


	A8.
	SEGMENTAL REPORTING

	
	The segmental reporting by industry of the Group is set out as below:-

          Segment Revenue

Current Quarter

RM’000
Cumulative Quarter

RM’000
Construction

57,221
57,221
Investment Holdings

  -
    -
Others

       37

       37
57,258
57,258
Eliminations

     (961)
     (961)
56,297
56,297
         Segment Results
Current Quarter

RM’000
Cumulative Quarter

RM’000
Construction

7,478
7,478
Investment Holdings

   (703)
   (703)
Others

    (25)
            (25)
Unallocated expenses

-

-
6,750
6,750
Eliminations

   (382)
   (382)
 6,368
6,368



	A9.
	VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

	
	Valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.


	A10.
	ACQUISITION OF  LAND HELD FOR PROPERTY DEVELOPMENT

	
	During the financial period under review, Seri Tegamas Sdn Bhd, a wholely owned subsidiary of Crest Builder Holdings Berhad completed the acquisition of a parcel of leasehold land measuring a total provisional land title area of approximately 22,284.57 square metres, known as Pajakan Negeri No. 3948, Lot 32, Seksyen 36, Bandar Petaling Jaya, Daerah Petaling, from Tops Retail (Malaysia) Sdn Bhd for total cash consideration of USD8,000,000 or RM30,400,000.

The total cost for land held for development as at 31 March 2004 comprises the following :

RM ‘000
Land Cost
30,400
Incidental Cost

   1,932

Total

32,332




	A11.
	SUBSEQUENT MATERIAL EVENTS

	
	There were no material events subsequent to the end of the current financial period ended 31 March 2004.       


	A12.
	CHANGES IN THE COMPOSITION OF THE GROUP / CAPITAL STRUCTURE

	
	On 26 March 2004, the Company acquired 100% equity interest in Crest Builder International Sdn Bhd (644441-T) for a total cash consideration of RM12,146. The acquisition shall facilitate the Group’s future expansion overseas. 
The acquisition of Crest Builder International Sdn Bhd does not have a material impact on the Group’s operations for the current financial period ended 31 March 2004.


	A13.
	CONTINGENT LIABILITIES AND CONTINGENT ASSETS

	
	As at the date of this announcement, the directors of the Group are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact on the financial position or business of the Group.

There were no contingent assets as at the date of announcement.


	A14.
	CAPITAL COMMITMENTS

	
	There were no capital commitments that have a material effect in the current financial period ended 31 March 2004.


	A15.
	SIGNIFICANT RELATED PARTY DISCLOSURES

	
	Crest Builder Holdings Berhad and / or its subsidiaries

Transacting Party

Relationship

Nature of Transactions

Current Quarter

RM’000

Cumulative

Quarter

RM’000

Crest Builder Sdn Bhd

Farima Sdn Bhd

Company connected with a Director of the Company

Construction work 
13,098
13,098



BURSA MALAYSIA LISTING REQUIREMENTS

	B1.
	GROUP PERFORMANCE REVIEW

	
	The Group’s revenue for the first quarter was RM56.3 million, mainly derived from construction activities with the profit before tax of RM6.4 million and profit after tax of RM4.3 million.


	B2.
	COMPARISON WITH IMMEDIATE PRECEDING QUARTER’S RESULTS

	
	The Group reported revenue of RM56.3 million in the first quarter, an increase of RM5.2 million over the immediate preceding quarter of RM51.1 million. Profit before tax of RM6.4 million was RM1.0 million lower compared to immediate preceding quarter’s results of RM7.4 million.  
This was mainly due to higher material cost in the current financial period ended         31 March 2004.


	B3.
	PROSPECT FOR THE CURRENT FINANCIAL YEAR

	
	With the existing order books, the Board of Directors expect that the Group will achieve satisfactory results for the current financial year ending 31 December 2004.


	B4.
	VARIANCES ON PROFIT FORECAST AND PROFIT GUARANTEE

	
	The Group did not issue any profit guarantee for the current financial period ended 31 March 2004.


	B5.
	TAXATION

	
	The taxation for the current financial period ended 31 March 2004 consists of the following:-

CURRENT

QUARTER

(RM’000)
CUMULATIVE QUARTER

(RM’000)
Current period’s provision
2,185
2,185
Deferred tax 

(138)
 (138)
2,047

2,047

Profit before taxation

6,368
6,368
Taxation at Malaysian statutory tax rate

  -  28%

1,890
1,890
Effect of different tax rate
     (1)  
     (1)
Expenses not deductible for tax purposes

   237
   237
Deferred tax income relating to revaluation of

      plant and machinery

    (79)

    (79)

  2,047

 2,047



	
	The Group’s effective tax rate of 32.1% is higher as compared to the statutory tax rate for the current quarter period ended 31 March 2004 mainly due to certain disallowable expenses for tax purposes as disclosed above.


	B6.
	SALE OF UNQUOTED INVESTMENTS AND / OR PROPERTIES

	
	There were no sales of unquoted investment or properties during the current financial period ended 31 March 2004.


	B7.
	DEALINGS IN QUOTED SECURITIES

	
	There were no purchases or sale of quoted securities during the current financial period ended 31 March 2004.


	B8.
	CORPORATE PROPOSALS

	
	There were no corporate proposals during the current financial period ended 31 March 2004.


	B9.
	BORROWINGS AND DEBT SECURITIES

	
	The details of Group borrowings and debt securities, all of which is denominated in Ringgit Malaysia, as at 31 March 2004 are as follows:

Short Term

Long Term

Secured

Unsecured

Secured

Unsecured

RM’000

RM’000

RM’000

RM’000

Hire Purchase

-

1,977
-

 1,677
Bankers’ Acceptance

-

5,789
-

-

Bank Overdrafts

-

-

-

-

ICULS

-

-

-

 9,875
RCULS

-

-

-

      10
Term Loan

-
-

18,000
-

-
7,766
18,000
11,562



	B10.
	OFF BALANCE SHEET FINANCIAL INSTRUMENT

	
	There were no financial instruments with off balance sheet risk issued during the current financial period ended 31 March 2004.


	B11. 
	DIVIDEND

	
	The Board of Directors is recommending a final tax exempt dividend of 2 sen per ordinary share for the financial year ended 31 December 2003. This is subject to the shareholders approval in the forthcoming Annual General Meeting. 
No dividend was proposed or paid in the previous year corresponding financial period.


	B12.
	MATERIAL LITIGATION

	
	As at 25 May 2004, there were no changes in material litigation, including the status of pending material litigation since the fourth quarter of the financial year ended 31 December 2003.


	B13.
	EARNINGS PER SHARE

	
	a.

Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the current financial period ended 31 March 2004.
CURRENT QUARTER

CUMULATIVE QUARTER

QUARTER ENDED

31/03/2004
PERIOD ENDED

31/03/2004
Net profit for the period (RM’000)

  4,333
            4,333
Weighted average number of ordinary shares in issue (’000)
    113,726
113,726
Basic earnings per share (sen)

      3.8
       3.8
b.

Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit for the period and the weighted average number of ordinary shares in issue during the current financial period ended 31 March 2004 have been adjusted for the effects of dilutive potential ordinary shares from full conversion of all ICULS, RCULS and Warrants.

CURRENT QUARTER

CUMULATIVE QUARTER

QUARTER ENDED

31/03/2004
PERIOD ENDED

31/03/2004
Net profit for the period (RM’000)

  4,333
4,333
Adjustment for after-tax effects of interest on ICULS and RCULS (RM’000)

       90
     90

Adjusted net profit for the period (RM’000)

  4,423
4,423
Weighted average number of ordinary shares (’000)
   113,726
      113,726

Assume full conversion of ICULS and RCULS (’000) 
10,017
        10,017

Assume full conversion of Warrants (’000)
  8,106
8,106
Weighted average number of ordinary shares (’000)
   131,849
      131,849

Diluted earnings per share (sen)

     3.4
    3.4
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